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This is what we are talking about
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….and the markets
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The AI revolution – why? 
35 years of data
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An idea

Fast and 
cheap 
computing 
power
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From search engine to ‘prediction machine’
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From the automation of agriculture 
and industry to the automation of 
white collar jobs
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Predictions vs Bureaucracy

6



77

How much paperwork? 
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How much paperwork in banking? 
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How much paperwork (II)
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”Bullshit jobs” and Baumol effect
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We will not all be out of a job
…unfortunately
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How do economists think about growth?
…the long run view

Y = λ•F(K,L)
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It didn’t start yesterday (I)

• 1840s: Telegraph, Washing machine 
• 1850s: Steam locomotives, Photography 
• 1860s: Freezing, Periodic table 1870s: Telephone, 

Incandescent lamp 
• 1880s: Electricity, Automobile 
• 1890s: Camera, Radio 
• 1900s: Airplane, 
• Film 1910s: Electron tube, Motorized vehicles 
• 1920s: Radio transmission, Refrigerator 
• 1930s: Television, Jet engine
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It didn’t start yesterday (II)

• 1940s: Atomic bomb, Transistor 
• 1950s: Birth control pill, Computer programming 
• 1960s: Space exploration, Microchips 
• 1970s: Internet, Personal computer 
• 1980s: Mobile phones, CDs and digital audio formats 
• 1990s: World Wide Web, Mobile phone revolution 
• 2000s: E-commerce, Social media 
• 2010s: Cloud computing, Artificial intelligence 
• 2020s: Artificial intelligence in healthcare, 3D printing
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Leaders of innovation - countries
• 1840s: USA, UK 
• 1850s: UK, France 
• 1860s: France, Russia 
• 1870s: USA, USA 
• 1880s: Serbia/USA, Germany 
• 1890s: USA, Italy 
• 1900s: USA, France 
• 1910s: USA, USA 
• 1920s: USA, USA 
• 1930s: USA, UK 
• 1940s: USA, USA 
• 1950s: USA, USA 
• 1960s: USA, USA 
• 1970s: USA, USA 
• 1980s: USA, Netherlands, Japan 
• 1990s: UK, Finland, USA 
• 2000s: USA, USA 
• 2010s: USA, USA

16



1717

Back to the 1990s
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